ISHPEMING CITY COUNCIL SPECIAL MEETING
Wednesday, April 14, 2021

PFM FINANCIAL ADVISORS - DISCUSSION/STUDY SESSION
PERTAINING TO 2021 PENSION OBLIGATION BONDS

Kari Blanchet, Managing Director-PFM Financial Advisors and Shawn Wabhl,
PFM, provide some background on the MERS pension plan and the unfunded
liability of approximately $10.5 million. She further reviewed the City’s
existing outstanding debt which was approximately $12,732,000, and the
City’s credit rating. State law limits the amount of unfunded pension liability
that may be bond funded to the amount sufficient to achieve a 95% funding
level based on the latest actuarial valuation. She reviewed changes on pension
rate of return assumptions, the impact of estimated annual required
contributions and balances at various rates of returns. She summarized the
risk of pension bonds and reason municipalities bond for pension liability.

Tom Colis, Miller Canfield Paddock, and Stone P.L.C., reviewed the list of
requirements that the City must meet and the process to be followed in order
to pursue pension bonds. Bonds would allow for a level payment for the life of
the bond.

A motion was made by Councilmember Scanlon, supported by Mayor Bean,
and carried unanimously to authorize staff to move forward with the process
for pension obligation bonds.

I, Cathy Smith, the duly appointed City Clerk of the _City of Ishpeming
hereby certify that the foregoing motion was adopted by the City Council of
said City at the special meeting held on April 14. 2021, at which meeting a
quorum was present.

é‘ékﬁ/ﬁ &

Cathy Smith, City Clerk
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